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Power For LiviNnG

K. Chad Burgess
Associate General Counsel

chad.burgess@scana.com
July 30,2015
VIA ELECTRONIC FILING
The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive '

Columbia, South Carolina 29210

RE: Service Agreement for Firm Gas between South Carolina Electric & Gas
Company and Maniott Resorts Hospitality Corporation on behalf of Oceanwatch
Villas Owners Association

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G") hereby files and seeks approval of the enclosed Service Agreement for Firm Gas
between SCE&G and Maniott Resorts Hospitality Corporation on behalf of Oceanwatch Villas
Owners Association.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

Wl
K. Chad Bairgess

KCB/kms
Enclosure

cc: Jeffrey M. Nelson, Esquire
John W. Flitter
(viaU.S. First Class Mail)

SCANA Services, Inc. - Legal Regulstory Departiment - 220 Operation Way — MC C222 - Cayce, South Carolina- 29033-37@1L- (803) 217-8141
www.scana.com



This oriital

SERVICE AGREEMENT t0 SCEAG Compary
This Agreement made and entered into this U day of Juty , 2015, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY, it successors and assigns,
hereinafter called "Selligii! and MARRIOTT-OWNERSHIP-REXARTS; NE,, its suycessors and
assigns, hereinafter called "Buyerg§ee  Mertodd Regpfby Hos ftalit) Corporat ™ an be\alf of
% > CQ«% BeaatWioteh Villas Gwmuss A S Socipokion.
4]

WITNESSETH
WHEREAS, Seller owns and operates a natural gas pipeline system in the State of South
Carolina which supplies natural gas for certain industrial operations under specific contracts with
industrial customers, and '

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and :

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the
extent Buyer has arequirement for fuel in Priority-of-Service Category 2 as set forth in Article ill,
Paragraph 1, of the General TeitS and Conditions to Industrial Service Agreements hereto
attached, for Buyer's facility located at 8450 Costa Verda Drive, Myrtle Beach, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1.  SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interuption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 130 dekatherms pek' day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Service Agreement shall be utilized
by Buyer only in Priority-of-Service Category 2 as setfortinin Article i, P&@fﬂﬁ,
of the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has arequirement for fuel in the Priority-of-Service Category set forth herein.
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HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 5 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.
POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyet's
responsibility to extend ali fuel llines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressute as Seller may elect up to, but not exceeding 15 pounds per square inch gauge,
and not less than 5 pounds pel' square inch gauge, at the "Point of Delirtty”. Buyer
shall be tmpmmsible foit the installation and opetation of adequate safety equipment
downstream of the Point of Delivery so as to relieve 6 control pressiire variations
within the limits described above that may, for any téemsson thtmugh malfunction of
Selllt's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Service Agreement at 10:00 A.M. Eastern Time on August 1, 2015.

TERM OF AGREEMENT
This Agreement shall become effective on August 1, 2015, and shall continue in full
force and effect through July 31, 2016, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days
prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month
at the Base Rate as set forth in this Service Agreement.

Gas volumes will be corrected for BTU content, pressure, tempetizture,
supercompressibility, specific gravity, and other factors where applicable.

2 SCEG06-008




10.

11

BASERATE

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Each month, the daily volumes of Firm Gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 34 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Carolina.

Seller's fPurchesed Gas Adjustment™ applicable to Rate 34 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate.

In addition to the Base Rate, the amount of any new or additional taxes imposed
directly on the purchase or sale of gas delivered hereunder shall be added.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard conmmercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT
Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of iits

sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
made a part of this Service Agreement. Should there be aily conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Service Agreement, the parties agree that the SerVice Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:




To Seller:

To Buyer:

South Carolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayas, SC 29033

Marriott Ownership Resorts, Inc.
8450 CostaVerdaDr. Bldg. Scailop
Mytrtle Beach, SC 29572

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or qther representatives.
Moy wtY 25301*}5 \'\OS.P \'\'a\ A’V L‘:’PV &N b&ﬁ (i

cf 0@0\\0\\#0\ 12 \)\\\as 0\0:\0!‘& l\sgm SOUTH CAROLINA ELECTRIC & GAS

COMPANY

By By William G. Watkins
(eteemad A ity il Manager - Large Customer Accounts & Sarvices
Title Title
/
o|24) 1 7/22 5~
Date 7 ' Date
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Exhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 34 LARGE GENERAL SERVICE

AVAILABILITY

Available only to those customers having firm requirements and a maximum dally quantity (MDQ) of at ledst 50 Dekatherms or
greater and using the Company's service for industrial manufacturing or large commercial operations. It Is not avallable for resale

MAXIMUN DAILY QUANTITY (MDQ)

The actual MDQ shall be the greatest amount of gas delivered to the customer during any day (10:00 a.m. to 10:00 a.m.) of the
current billing month.

RATE PER MONTH
Monthly Demand Gharge:
First 50 Dekatherms @ $584.00
Excess over 50 Dekatherms @ $7.83 per Dekatherm
Commodity Gharge @ $ 5.5314 per Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Billing Months of Novemmber-Aprll:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) The confract MDQ; or (3) 50

Dekatherms.

(b) Billing Months of May-October:
The monthly billing demand shal) be the greatest of: (1) The aciual MBQ; (2) 50% of the contract MDQ; or {3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-April; or (4) 50 Dekatherms.

MINIMUM CHARGE

The monthly minimum charge shall be the demand charge as determined above.
ADJUSTMENT FOR RECOVERY OF GAS COSTS

The commodity charges above include gas costs of $3.995 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

SALES AND FRANCHISE TAX

To the sbove will be added any applicable sales tax; franchise feé or business license tax which may be assessed by any state or
lozal governmental body.,

BAYMENT TERMS
All bills are net and péiyable when rendered.
TERM OF CONTRACT

Service hereunder shall be provided under a written contract, with a minimum initial term of one year with antomalic extensions,
unless terminated by either party in accordance with the terms of contract. In the event of a default fo the contract, this rate
schadule and the General Terms and Conditions wilf constitute a contract for a term of six months. A separate written contract shall
cover each meter at each location.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incQuporated by reference and a part of this rate schedule.

Efféctive For Bills Rendered On and After the 1st Billing Cycle-of March 2015




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment is applicable to and is part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extem approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a formad looking 12-month
period. Adjustmients in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per thennu If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact'customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Company which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, Industrial revenue credits, capacity release credits, over or under collections, carrying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Commodity Benchmark charges, and accumulated. The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detailed herein with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis pGints (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
both demand and commaodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting interest adjustment will be applied to the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" below)

(c) Margin Revenue from interruptible rates above $.02081 per thernn Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010




EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: “Released Capagity" shall inolude all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received” shall mean the gross compensation received from the “released
capacity” transaotions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commeodity Benchmark:
Where: Firm Gas Cost per Therm = Jg:idi)
s

(r) Total variable cost of naturkil gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company’s system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or comtirasttor any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See fNote-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sold under D above recorded on the Company’s books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's DeViglopmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some caSe8, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales, In such cases, SOE&G may calculate an Alternative Commodity Benchmark

. for those Interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of January 2010




" EXHIBITB

The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm = L
d

P Total variable cost of gas (of whatever type) entering the Company'’s system that wa$
purchased, nominated, injected or otheiise obtained to support the interruptible sale$
whose prices are lower than the Firm Commodity Benohmark.

(d) The interruptible sales, in therms, whose prioes are lower than the Firm Commodity
Benchmark.

The oosts and quantities of gas used in such oalculation shall be excluded from the caloulation of
the Firm Commodity Benchmark urider Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Altemative Commodity Benchmark for Interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin
Revenue so calculated in factor (c) of the Demand Cost caloulation under Section A, above.

Whenever SCE&G eleots to compute an Alternative Commaodity Benochmark for interruptible

sales, it shall provide written notioe thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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SOUTH CAROLINA ELECTRIC & GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS
JANUARY 1, 1985

Asticle |

GENERAL
These Terms and Gonditions to Industil Service Agreements aré supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Condiions of Soull Carolina Electric & Gas Company as provided by the Public Service Commission of Souii Car6iina,
The provision of these Terms and Condiions apply to all persons, parinerships, Gpmiatipns or others designated as industrial users who are lawfully receiving gas service from Soult
Carolina Electric 8 Gas Company under rate schedules-or serviceagreements flled with the Commission.
South Carolina Electric & Gas Company Is referred to herein as “Seller’, and the user or prospective user Is referred to as “Buyaf”. The Public Service Commisslon of South Carolina Is
referred fo herein as "‘Commission”,

Article Il
DEFINITIONS
Exceptwhere the context otherwise indicates anothier or different meani§ or Intent, the following ferms are intended and used and shall be construed to have megning as follows:
*Day’ shall mean-aperiod of twenty-four (24) Gfrsssuifve hours beginning and ending at 8:00 AM. Eastem Time or atsuch time as the Seller and the Buyer may agree-upon,
*Month" shall mean the period between any two {2) regular readingS of Seller's meters which shall not be 48s than twenty-eight (28) days nor more than thirty-four (34) days.
“Year" shall mean a perod of 365 days commenCing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in ayear having adate of February 20th,
such Year shall consist of 366 days,
‘Cubic foot of gas® shall mean the amount of gas required to flla cuble foot of space when the gas Is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds
per square Inch at atemperature of sixty (60) degrees Fahrenheit.
‘CGF shall mean one hundred (100) cubic feet of fas.
"MCF* shall mean one thousand (1008) cubic feet of gas.
"BTU" shall mean aBritish Thermal Unitand is the amount of heat required to raise tiie temperature of one (1) pound of water 1° Fahrenhelt at 60> Fahrenheil
MMBTU" shall mean onig million British Thermal Units,
“Theny" shall mean the quantity of heat energy which Is 100,000 British Thermal Units.
*Oekathenw’ (dt) shall mean on rhillion British ThermalUnits and Is synonymous to the term MMBTU.
"Natural Gas® or "Gas" shall mean natural gas, processed, unprocessed, vaporized fiquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
“Firm Service" shall mean from published tariffs andlor contracts under Which Seller is expressly obligated to deliver specific volumes within agiven time period and which anticipates no
interruptions but which may permit unexpected Intemuption In case the supply to higher prlority customers s threatened.
“inferruptible Service" shatl mean service from approved Eamiracts under which Company is not expressly obiigated to deliver Specific volumes within a given time period, and which
anticipates and parmits imterruption on short nofice, or service under approved confracts which expressly or impliedly require Installation of altemate fuel capabillty.
‘Commerclal Service!' shall mean service to Customers engaged primarily in the sale of goods or services Including institutions and local, sate and federal government agencies for uses
other than those Involving manufacturing or electric power generation,
“industrial Services” shall mean service to custarsiS engaged primarily in @ process which creates or changes raw or unfinished materials Into another form or product including the
generation of electric power.
*Plant Protection Ga$' shall mean the minimum volumes required to prevent physical hann to the plant facllities or danger to plant personnel when such protection cannot be afforded
through the Use of an alternate fuel. This includes the protection of such material In process as would otherwise be destroyed, but shall not include deliverles required to maintaln plant
production. Adetermination will be mad by the Seller of minimum vokumes required. Such essential volumes will be dispatched accordingly,
Feedstock Gas’ shall mean natiral gas used as araw matemilfor its chemical properties In creating an end product. .
"Process Gas" shall mean gas used for which altemate-fuels, other than another gaseous fuel, are not technically feasible such as In applications requiring premse temperature controls
and precise flame characteristics.
"Boller Fuel' shall méan natural gas used as fuel for the generation of steam and In intermal combustion turbine engines for the generations of electricity.
“Alietnate Fuel Capalility' shall mean a situation where an allernate fuel could have been utilized whether or not the facllitles for such use have actually been Installed; provided
howsver, where the use of naiutdl gas Is for plarit protection, feedstock or process uses and the only altemate fuel Is.propane or other gaseous fuel, then the Buyarwill be treated as if
he had no altemate fuel capability.
*Gas Supply Deficiency’ shall mean any occumence relating to Seller's gas slipply which causes Seller to deliver less than the total requirements of its system, including failures of
suppliers to deliver gas for any reason; requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which
affects Seller'sgas supply.
“Stiorage Injection Requirements shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liguificatian, Including fuel used for
Injection and In figulfication plants, ot for such other storage projects that may be developed expressly for the protection of supply to high priorityusers.
*Seller Use® shallmigah fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facllties to fumish the requirements of BuyErs, together with
unaccounted for gas. This gas shall be considered Included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requiefifients, will be met as long as
such uses do not jeopardize service fo ifs firm service Buyers.
*Essential Human Needs' shall mean natural gas sefvice, which, If denled, would cause shutdown of an opération resuiting in the closing of the establishment essential {o maintaining
the health and safety of the general publio.
“The Polint of Delivery shall be at the outlet of the Selter's measuring Etqulpment arid regulating equipment.
"Emergency Service” shall mean supplemental deliveries of natural gas that may be required to forestall irreparable Injury 16 fife or property including environmental emergencles.

Article Ill
CURTAILMENT OF SERVICE

1. Inthe event 6f @Gas Supply DefiCiency on the Seller's system, the Seller shall require curtallmept of service to Buyer in accordance with the following procedure:

8. The Seller shall order curtaiiment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descendmg order in accordance with priority of
senvice categories set forth below. Approved emergency gas Is accepled from curtallment.
1. Resldential and small &®nmenal Buyers (lesS than 50 MGF on a peak day) and essential human needs customers where there Is no Installed or avatlable altemate fuel
capabllity,
2, Laige commerclal direct flame requirements (50 MCF or more on & paak day); firm Industrial reqtirements for plant protection, feedstock and proceSs needs; and storage
injection requirementss
3A. Finn industrial requirements for uses other than boiler fuel which denot qualify for Category 2.
3B, Firm commercial and Industrial boiler fuel requirements up to 1,000 MCF on apeak day.
3C. Interruptible requlreiments for human need types of faciliiies such as public bulldings, hospitals and laundries.
3D. Interruptible requirements for direct flame appiications which can utilize only another gaseous fuel as an alternate.
3E. Interrupfible requirements for dlrect flarme applications which can utilize afuel other than agaseous fuel as an altemate.
3F. Intenuptible fiqtiements for bofler fuel USe of less than 300 MOF on apeak day.
4, (LEFT BLANK INTENTIONALLY)
5, (LEFT BLANK INTENTIONALLY)




. Interruplible Boller Fue! requirements of 300 MCF or more, but less than 1, BEDMCF on apeak day, where altemate fuel capabilities can meet such requirements,

. Interruptible Boller Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on @peak day, where alternate fuel capabiliies can meet such requirements.

. Inteiiptible Baller Fui reguirsments of 3,000 MCF or more, but less than 10,000 MCF on @peak day, where altemate fuel capabilites can meet such requiremens.

, Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where altemate fuel capablliies can meet such requirements.

10. Natural gas requirements of customers, who have an altemate fusl as their primary energy source, but use natural gas as a standby fuel.
b. Curtailmentwill be in desoending order beginning with Category 10 (i.. Category 11s the highest priority).
¢, Adetermination of the category in which a BOygr Is placed will be made each year based upon usage in the preceding twelve months ending August 31 andior current contract as
of the same date. The placemenit of aBuyer In a category in accordance with the determination made hereln will be effective November 1 of the current year, extending through
October 31 of the fdlmw‘ng year. Amoving base perlod will be used each year with such base period to Include the preceding twelve months ending August 3% of the current
yeat. Reclassifications In categories will be effecive Un November 1 of the current year. Where a reclassification Is necessary, the effected Buyer will be notified of such
reclassification prior to November 1.of the current year.

d.  Where dally vlumes are not available to make the determination of the 50 MCFiday reqmred In the Curtailment Plan, then requirements shall be determined by taking those
Buyers having actual usage of 1000 MCF or more'per month for any menth during the previous twelve {12) month period ending August 31, Such month's use wili be divided by
the number of days during that specllc billing cycle, By means of the average dally volume thus obfained, the Buyer will be placed in the appropriate category. Where daily
volumes {or the peak month in the base period-are available to make the required determination, then such volumes will be used,

Any new Buyer added during any base period will be placed In the appropriate cafegory by the Seller in accordance with the best information ayaitable.

Article IV
SCOPE OF AGREEMENT

1. Seller’s natural gas operations are regulated by the Commisslons and are subject fo Rules and Regulations Goveming Service Supplied by Gas Systems In South Carolina’ as amended
from time fo time. Dellveries of gas hereunder are subject fo total or parfial curailment at inferruption by Seller pursuant to operating procedures as are fioW, or
may hereafier be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtallment or Interruption of
deliveries where such curtailment or Int8rruption is the result of, or pursuant to, operating procedures by the Commisslon directing curtailment or interruption of service.

2. Buyer shall consult with and fumih to the Seller such Information as the Seller may require to determine the availability of service at a particular location before proceeding with ptans for
any new or additional gas loads. No new or additional gas loads will be served if ltis determined that such service will jeopardize semiite to existing customers by Increasing the fotal
system's fim load requirements above avallable upplies.

3. Deliveries of Fimm Gas' up to the Maximum Daily Quantify set forth in the Sefvice Agreement shall be firm and shall not be subject o curtailment or interruption by Seller except that
caused by Force Majure, or operating conditions beyond Sellers cond®i, or where such curtailment or Interruption Is the result of, or pursuant fo, operating procedures prescribed by the
Commission. Defiveries hereunder shall have priority over all deliveries made by Seller on an interruptible baSis,

4, Deliveries of Tinferruptible Gas” shall be subject to curtallment or Interruption by Seller at any time and from time to time when, In Seller'S sele judgment, It does not have gas avajlidile,
and Buyer hereby expressly acknowledges that Seller shall not be Halile in damages for, or on account of, any curtaliment or Interruption of dellveries. Seller agrees fo give Buyer not
less than two (2) hotits notice of curtailment or Interruption in writing or orally In person or by telephorie; provided, however, that if curtallment or Interruption is occasloned by an event of
Force Majeure effecting the Seller's system, Seller shail be obligated to give only such notice as Is pragticable in the clicumstances. Seller agrees to communicate curtailment notices to
one of the perSon designated from time to fime by Buyer as authorized to receive such nofices. If Buyer has not made such designation, or if Seller Is unsuccessful In its efforts to
promptly communicate with the persons so designated, then sald notice shall be sufficlent if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.
Whenever, and to the extent that the Seller Is unable to deliver the, gas requiteiments of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficlent fo make up such
deficlency from such other source or sourCes as may at the time be available to Buyer;

5, Gas taken by aBuyer of Fimm Gas’ on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered fo be Unauthorized Overrun Gas.
Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in additiori to all other charges payable to Seller hereunder:

(a) For the first three percent (3%) of the Maximum Daily Quantity, the Unatithorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth In the Service Agreement, and
(b) For the nextiwo percent {2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be pald for at 3.0 times the Base Rate set forth In the Service Agreement, afid

{c) For addttional volumes the Uinauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for In the Service Agreement.

The payment of an Ovemiin Penalty shall not, under any clrcumstances, be considered as giving Buyerthe right o take Unauthorized Overrun Gas, nor shall such payment be considered
to exclude or limit any otier remiedies available to Seller or another Buyer against the offending Buyer for fallure fo comply with Its obligations to stay within Its Maximur Daily Quantity.

6. Any Interruptible gas taken by Buyer after the effactive hour of an order calling for complete curtaliment of all Interruptible gas deliveries hereunder shall be considered fo be Unauthorized
Ovenun Gas. Seller shall bill and Buyer shdlli pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25.00) per dekatherm, in addition 16 the Base
Rate specified in the Service Agreement for such gas used,

The payment of Overrun penalty shall not, under any circumstances, be conSidered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
considered o exclude or limit any causes of action or other remedies avallablé fo Seller against the Buyer for fallure to comply with curtallment orders Issued by Seller hereunder.

7. The SoUth Carolina Public Sevicd Gommissfon has prescribed the following operating procedures in regard to the curtallment of Interruptible service by Seller:

During the period when operating conditions require ¢urtallments in any type of Interruptible service, Seller shall curtall deliveries of gas without discrimination within end-use priority of
service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its suppller or suppliers made In accordance with
General Terms and Conditions o the Seivice Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

B. Buyeragrees thatall gaS delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V
QUALITY

1, The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in
Paragraph 3hereofj provided, however, that molsture, Impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior fo Helivery to
Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, Which are nof substantially detrimentat to the merchamtetillity
of the gas.

2. The gas delivered hereunder shall have atotal heating vakie of not less than 850, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable
llquids and solids so as fo be utlized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 45 grains of hydrogen stlphide per
MCF.

3. Seller rilay permit Its suppliers or It may Itself supply gas from any stand-by equipment installed by it or by iis suppliers, provided that the gas so supplied shall be reasonably equivalent to
the natural gas supplied hereunder, and adaptable for use by Buyer without the necesslty of making other than minar adjustments to fuel buming eqtfipment.

4, Ifthe natural gasai%md for delivery by Seller shall fall at any time to conform to any of the specifications set forth In the Articls V, Quality, then Buyer agrees to nofify Seller thereof and
Buyer, thereupon, may at Its option refijse to accept delivery pending comrection by Seller. Upon Seller's fallure to properly remedy any defi€iency in quallty as specified herein, then
Buyer may aGuept delivery of such natural gas and make changes necessary fo bring such gas into conformily with such specifications and Buyer shall then deducl from future
payments any reasonable expenses Incurred by It in effecting such change as agreed to by both parties.

5. Odorization of gas dellvered hereunder Is not requited off Seller, However, nothing In these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or If
Seller Is required by federal or state regulatory agenGies to perform such odorization.
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Article VI
MEASUREMENTS

1. The volumes and total healing value of the gas delivered hereunder shall be datermined as follows:

{a)  The Unitof Volume shall be acubic foof of gas.

(b)  When orifice meters are used, volumes delivered shall be computed In accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Commitiee Report No.3 of the American Gas Assoclation, and any modifications and amendments thereto, and shall Include the use of flange connections.

(o) Al volumessdelivered shall bie comrected fo the pressure base-of 14,73 psly and temperature base of G F. The average absolute atmospheric pressure shall be-assumed to
be fourteen and seven tenths (14.7) pounds to the square inch, irespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from lime to ime.

{d) The temperature of the gas shall be assumed to be 60 degrees Fahrenhelt (60°) unless Seller elects to Install a recording thermometer or température correcting device, Ifa
recording thermometer Is Installed, the arithmetical average of the 24 hour perlod will be used to determine the temperature correctly.

() The specific gravity of the gas shall be determined by arecording gravitometer of standard manufacture Installed In asultable location. Where a recording gravitometer Is not
used, the specific gravity of the gas shall be assumed fo be thie same as that of Seller's supplier(s)

{0 The total herting value of the gas delivered hereunder may be dstermined by Seller by using astandard type of recarding calorimeter, spectromedter, chromatograph, or other
approved instiument Which shall be so located, at asuitable point on Seller's line, in order that the BTU content of gas-delivered hereunder may be properly obtatned. Where
required, daily reading from the record so obtained shall be corrected o the basls of measurement provided and from a saturated basls to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the biling period. In the event that Seller does not Install a recording instrument for stich
determination or its instrument is. not operating properly, the fotal heating value shall be determined from arecording calorimeter or comparable Instrument properly installed
and operated by Sellers supplier of natural gas, provided, such values are applicable to the gas that may be dellvered to the Buyer, When Seller Is making propane-air o
supplemant its gas supply, the BTU content of the gas shall be calculated by @ method such as using the recorded gravity of the propane-alr, the natural gas and the
combined mixture along with the measured BTU value of the gas where available. The BTU content of propane-shal be assumed to be 91,500 BTU's per galion,

Article Vil

MEASURING EQUIPMENT
Seller will malntain and operate, at its own, expense and at the polnt of delivery of gas hereunder, ameter or meters and other necessary equipment by which the volume of gas delivered
hereunder shall be measured. Such meters and equipment shall remain the properly of the Seller.
Buyer agrees fo fumish fo Seller electrioity for operating Seller's metess, at not cost to Seller.
Buyer agrees to change the charts on Sellet's meters at no cost to Seller and forward same to Seller.
Buyer hereby grants to Seller suitable rights-of-way and easemens necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facllities
together with rights ofiimgresg thereto and egress there from atall tmes and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument orgrant
defining such rights and ezsements located on Buyer's plant site.
Buyer may Install, malntaln and operate such check measuring equnpmem. indluding a recording gravitometer and calorimeter as It shall deslre, provided that such equipment shall be so
Installed so as not to Interfere with thé operatizmef Selier's measuring equipment at or near the point of deliver. However, all billings to the Buyer shall bs based on the metering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.
Bach party shall have the right to be present at the time of any Installing, reading, cleaning, changing, repalring, inspecting, testing, calibrating, or adjusting done in connection with the
other's measuring equipmient used in measuring defiveries hereunder and each party shall advise the other of any intended major maintenance operation sufficiently In advance In order
that the other party may convenlently have Iis rEjmesentative present.
All Installation of measuring equipment, applying o or effectiing deliveries heretinder, shall be made In such manner as to permit an accurate determination of the quanttty of gas delivered
and ready verification of t1i& accuracy of measurement. Orifice meter installaions, If used, shall conform to the recommendation for design and installation contained In the Gas
Measurement Committee Report Nim.3 to the American Gas Assoclation published April, 1955, and any modifications and amendments thereof and shall include the use offlange
oonneclions.
Measurement on Seller's meter or meters shall be conclusive of both partles except where the meter Is defective or falls to register, or iffound in error, in elther of Which case Seller shall
repalr or replace the meter.and the quantity of gas délivered while the meter was out of order or falled fo register shall be estimated: (a) By using the regisiration of any check meter if
instalied and acourately registering, or, in the absence of (a): (b) By correcting the error Ifthe percentage of error by callbraition, test or mathematical calculation, or, In the absence of both
(8) and {b) thep: {¢) By eslimaiting the quantity of delivery from dellverles during perlods under similar conditions when the mefterwas registering accurately; and an appropriate billing
adjustment shall be made In-accordance with the current Rules and Regulations goveming gas systems Issued by the Commission.
Seller will maintain Its meters in good order and to this end will make periodic tests of lts meters pursuant to the current Rules and Regulations governing gas systems Issued by the
Commission, or at such shorterintervals as seem to Seller desirable. 1f Buyeris dissatisfied with the accuracy at any time, it may call upon Selier to have ttie meler tested in accordance
with all regulations relating to such fests and resuls of such tests as found in the current Rules and Regulations governing gas systems Issued by the Commission.

10. Each party shall preserve all records for aperiod of at least two (2) years.

Article VIl
BUYER'S FACILITIES
Buyer will maintaln at Its own expense facllities from the delivery point {o the point of use and the bumers and equipment for using gas, and Buyer will at all times keep gas-using
equipment on sald premises in acondition conforming with such reasonable rules and regulations-as may be prescribed therefore by regulatory authority having Juiisdiiction thereover
and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory auhrity, Buyer will abide by codes as used in the gas

Industry.
Seller shall not approve sale of gas on an Interruptible basis to-Buyer unill and unless Seller Is satisfled that Buyer has, or will, install adeqOate stand-by facllities to meet its full fuel

requirements during periods of sustalned Interruptions,
Seller shall not approve sales of gas to Buyer unless Seller is satisfled that Bujyer has not, or will not Iinterconnect downstream fuel piping of natural gas for use In different priority-of-

service categories.

Article IX
RATE ADJUSTMENTS
Taxes appllcable to the gas delivered to Buyer hereunder as are in effeot on January 1#timmediately preceding the effective date of these terms and conditions shall be added to
Buyer's bill. The term “tax® as used hereln shall mean any tax,llizemse fee, or charge applicable-to the gas delivered hereunder, imposed on Seller by any governmental authority on
such gas, Ifthe existing rate ofany such tax In effect on January 1%, immediately preceding the effective date of these terms and conditions, be hereafter increaSed or decreased, or If
any tax heretofore In effect or hereafter be Imposed or repealed, the resulting increase or dectease In such taxes, computed on acents per dekatherm basis, shall be refiected, as the

case may be, on Buyer's bil,
Any appiicable surcharge or speclal charges ordered by the Gommission or any other duly constiluted regulatory body shall be Included In addition to the price of gas computed In

accordance with the terms of the Service Agreement.




2

1

Buyer:

Co—uwpdAOL, pA

ArtieleX

BILLING
Bills computed from readings taken of Seller's meters shall be rendered and paid monthly with ten (10) days of the billing date. Amonth shall mean aperiod beginning on the first
recognized work day of the calendar mbixth and ending on the first recognized Wik day of the next succeeding calendar month, or at such other equivillent period as Seller may
deem necessary. Should Buyer fail 8 pay any amount due to Sellerwhen same s due, alate payment charge of one and one half percent (1 ¥ %) will be added to any balance
remalning twenty-five (25) days after the billing date. If such fallure to pay continiles, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be In
addition 6 any and all other remedies avallable to Seler.
Ifit shall be fountdithalBuyer has been overcharged or undercharged In any form whatsoever under the provision hereunder, Seller shall take action to correct Sich billing pursuant
19 current Rules and Regblations govemning gas systems issued by the South Carofina Public Service Commission.

ArtieleXI

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shall be deemed to be In control and possession of the gas deliverable hereunder uniillit shall have been delivered to Buyer at the Point of
Delivery after which Buyer shall be desmed 1o be In control and posseSSion thereof,
Buyershall indemnify and hold harmless the Seller from any and allivss (including death}, damage, or liabifity incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the réceMng, use or 8pplication of said gas on the Buyer's side of the Point ofDelivery unless the same shall be dus to the sele negligenca of the Seller, its agents
or employees. The Sefler shall Indemnify and hold harrmless the Buyer from any and all loss (including death), damage et liability Incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligenGe of the Buyer, its agents or smployees.

ArtieleXll
) WARRANTY OF TITLE TO GAS
Sellerwanants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all llens and adverse claims.

ArtieleXll

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or In part by force majeure to camy out 11§ obligations underhis coritract, other than to make payments due
hereunder, it is agreed that on such party giving notice and full particulars of such force majetire in wiifing or by telegraph to the other party as soon as possible after the
occurrence of the cause relied on, then tiie obligations of the party giving such notice, so far as they are affecled hy such force majizume, shall be suspended during the continuous
of any Inability so caused but for no lenger period and such cause shall as far as possible be remedled with all reasonable dispatch, The term “force majeure® as employed herein
shall mean iets of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, bidckades, insuirections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, floods, washouts, arrests, and restraints of government and people, clvil disturbances, explosions, breakage or accldents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire fallure of sourés of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party
claiming suspension and Which by the exercise of dir diigence such parly Is unable to prevent or overcome; such terms shalt likewise include (a) In those Instances where either
party hereto is required to obtain servitudes, rights-of-way granis, permits, or licenses; and {b) in those Instances where either pariy hersto Is required to fumish materials and
supplies 16 secure grants or permission from any govemmental agency to enable such party o fulfillits obligations hereunder, the inability of such party to acquire at reasonable
cost and after the exercise of reasonable diligence such matesidls and supplies, pemtiits and permisslons.
Itls understood and agped thattthe setlenenitof strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force
majeure shall be remedied will all réasonable dispatch shall not require the settlement of strikes or lockouts acceding fo the demands of opposing party when such course Is
inadvisablg in the discretion of such parly.

ArtieleXtv

MISCELLANEOUS
If either party shall fall to perform any of the covenants or obligafions Imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions
are apart, (except where such failure shall be @#cused under any of the provisions of this Service Agreement), then in such event, the other party may, at Its option, terminate this
Seivice Agreement by proceeding as folluws: The party notin default shall cause awritien notice to be served on the party in default, stating specifically the cause for tertéinating
this Service Agreement and declaring itto be the Intention of the party giving the notice to terminate the same; thereupon, the party In default shall have thirty (30) days after the
senvice of the aforesald nofice In Which to remedy and remove sallj cause or causes and fully Indemnify the party notin default for any and all consequences of such breach, then
suchi notice shall be withdrawn and this Service Agresment shall continue in full force and effect. In case the party In default does not so remedy and remioVe the notice for any and
all consequences of such breach, Within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period. Any
cancellation of this Service Agreement pursuant o the provisions 01 this Article shall be without prejudice to the right of party not In default o collect any amounts then due It and
without Waiver of any other remedy to which the party not in default may be entifled for violation of this Service Agreement.
The Service Agreement, of which these General Terms and Conditions are apart thereof, shall be binding upon and Inure to the benefit of the Seller and the Buyer and their
sticcessors and assigns.
Excapt as otherwise provided, any nofice, request, demand, staterent or bill, which either Buyer or Seller may desire fo give to the other shall be in writing and shall be considered
as fully deliversd whefi malled by prepald registered mall addressed to said pary t its last known post office address, or atsuch other adtiesSeS as either party may designate in
writing. Routine commurilcations, Including monihly statements and payments, shall be consldered as duly dellvered when malled by either registered or ordinary mail,
Buyers covenants and agrees to execute or file, or cooperate willi Seller In the execution or filitg of, any report, certificate or other document required by any governmental agency
having flnisdiction over this contract or the parties heeto, or any other cerfificate et document requested by Seller necessary for Seller to obtain the benefit o any exemption from
sales, use orother tex. Buyer shall indemnify Seller for any loss sustalned by Seller as aresult of Buyer's breach of this covenant.
The parties hereto In executing the Service Agreament and these Géiteral Terms and Conditions, acknowledge that these General Terms and Conditions are apart of the Servica

Agreement.

5 South Carollna Electric apd Gas Company
By: &K QZ/, By:  Wilam G.Wat:klns ,
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